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We are standing on the precipice of a new era in
global-social-economics. How we enter this new age is
of critical importance. Geovernment is incapable to doing
anything for any reform of its own abuse of power is not
up for negotiation. We must weather tha storm, and to do
S0 we need to understand its nature. Jist as the 1930s
Great Depression set in motion profound changes that were
even manifesf in geopolitical confrontations, we have bow
reached such a erossroads. A debt crisis has its tentacles
deeply embedded into every sector right intoe gevernment.
This is the diatinction from a merm stock market crash that
never alters the econcomy long-term. We are seriocusly still
over-leveraged and some banks are still trying to be hedge
funds and have to speculate to make a profit. That is a key
warning sign that the worse is yet to come.
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ollapse of the global economy as we once knew it cah:take place with such
speed, 1t will leave the vast majority frozen like a deer in headlights,
There was one recent movie built upon this realization of what I refer to
as a Primary One Phase-Transition. That movie was “The Day after Tomorrow.'
This was based upon the scientific reality that things like the sudden and
shocking advance of an ice age, happen: ]almstinstantammxsly. not the
slow gradual movement. For example, we all know that the north pole moves
gradually on an anmual basis. Geologists can show jus where the north pole use to be
because whenever a volcano: erupts, the cooling magma becomes magnetized to where the
rnorth pole is at that moment. So we can track where it has been, but it has bsen the

speed (timing} that we have not understood.

There are bafic laws that sverything
in the wniverse is guided by and control-
led. Our social economy is no different
for at the foundatiom lies mother nature
herself. If she'has a bad day, we all have
a very bad day. So the rise and the fall
of many civilizations has been in part
also do to the dramatic changes in our
weather:

o gocial-economic system has and
will again, just collapse overnight in
marny cases. It is like 1989 and we woke
to a student standing down a colum of
tanks in China. A few months later, the

Berlin Wall fell and Communism came to
an and,

The social-economic fabric simply
implodes due to the internal weakness

inherent within the structure of the key
systeis. For example, the "gold standard"
collapsed in 1971 because of its defect in
the Bretton Woods Accord back in 1944, The
dollatr was fiwxed at $35 to cne ounce of
oold.| Yes the United States had 76% of the
entirs world gold ressrves, Hencs, the
dollar became the reserve currency, But
the ihternal fault within the structure
was they lacked any limitation upon the
creatiion of new dollars, Tike a fool who
Just #a:.n the lottery and spends wildly,
we can thank our politicians for the same
hmani stupidity. Human nature is one key
constant we can always count on.
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What we may be facing is a Primary
Mwo Phase Transition directly within our
social-economic-political structure that

has taken place previously throughout our
E
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recorded history. One of tha best such
documented cases was the economic meltdown
of the 3rd Century. One might ask how can
this be similar to today? The answer i s
simple. For as much as things seem to have
changed, they remain very much the same.

The political structure was not so
different from the United States today.
They too voted for local Senators who had
abdicated their constitutional power to
the executive branch, and the once vital
role of a Tribune who defended the people
against the corruptpoliticians, was then
usurped by the: Emperor, The irage was that
the Emperor defended a free constitution
that was preserved with dignity, honor,
and reverence, and thus the Roman people
appeared to possess the sovereign powers
and authority exercised both through the
senate that they elected, and the Tribune
of the people in the office of the emperor.
Today, we have the Inspector General who
will issue reportsagainst the various
departments, but while his function is very
loosely that of the Roman Tribune insofar as
he i1s to monitor government, he has no power
to indict, and isoften ignored- Today, the
new Obama Administration has created 31 new
shadow posts called Czars (tsar) meaning a
"caesar™ with semi-dictatorial powers. This
mirrors the Roman office of "Dictator” for
they are not elected, nor are they subject
to any oversightcommittee in the Senate. So
you see, we too are not exactly what you
call a true government where the people do
honestly control the state.

The Roman Empire was structurally also
divided into numerous provinces that were, not
so different from the states, minus the
election of a governor locally* Hence, the
idea that the favor of the sovereign nay
confer power was the rule of law, but that
exists only based upon the Public Confid-
ence of the people. All governmental power
exists only so far as i tdoes not offend
the estoren of the people, for that alone
confers alj”pgfoer upon a sUibe - even in
dictatorshjps. The reason for this. Is that
the ultimate check and balance becomes what
Thomas Jefferson believed - the right of
the people to break those political bonds.

Everything we have today inour core
political structure, remain* unchanged from
the time of the 3rd Century. What we are
seeing in the second-phase of this debt
crisis 1is the spread of unsound financeis
undoing the economic system of the states.

California is tha 8th largest economy in
the woirld, and 1 tis dead broke. As this
begins| to spread to more states, we will
see the center core come apart. Everything
we havfe today i s dependent upon on® factor,
PublicjCorificencG. The dollar remains a
mediumj of exchange because there is no
other.jOnce the confidence of the people

is undermined in this respect, everything
implodes as we see took place during the
3rd Century where the value of currency
fell sidramatically, 1 tpurchased 1/50th
of what it once did, and even taxes began
to be Collected iakind, for the government

would not accept even Itsown currency in
payment,

Perhaps our greatestproblem in making
advanceJiient in our social-political-economic
development, has been the arrogance that we
can control such variables, and that leads
to political 1intervention into things they
have no idea of what they are doing. Itis
the very nature of a Phase Transition that
politicians have no concept what i tevenis
no less about how to manage such a truly
astonishing nature of how all systems do in
fact function.

If you boil a pot of water, pay very
close attention to how the water boils. It
is by nb means a steady linear progression.
What really happens is that as the water
begins [to cotne close to the boiling point,
the wax!er will jump into a sudden burst of
conduct! that we call a Phase Transition.

The warier is being transformed from a liquid
into a [gas. When this takes place, thereis
a departure from the linear function of a
Steady [rise in temperatue, to a sudden burst
or explosioninto a new state. This change
in stages from liquid to gas iswhat can be
called ia Phase Transition.

iJoriically, this ishow human nature
also responds. Everyone knows our politicians
are corruptas they knew inChina and Russia.
People tolerate being ruled and politicians
mistake this as a sign or confirmationof
their power. But that power exists solely
at the [pleasure of the people. Once a line
is crossed, that iswhere revolution explodes
appearilag; to rise from nortiere, that is the
Phase Transition,



