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There i s no doubt we w i l l see a new Cne World Currency. T h i s i s the next step 
i n the e v o l u t i o n process of Okinomikos (Economics) as Xenophon (431-352BC ca) f i r s t 
c oined the word as the t i t l e t o h i s book th a t today probably would have been given 
the i l l u s t r i o u s t i t l e - How to manage your estate i n c l u d i n g your wife and slaves -
for Dummies! (meaning = how t o r e g u l a t e the household). 

U n t i l 1971, the world f o r the most par t , r e l i e d upon g o l d as money. I t was the 
n e u t r a l s t o r e of wealth t h a t was recognized around the world. There were times when 
the g o l d standard was suspended, such as during the American C i v i l War. And there 
were times when some c o u n t r i e s adopted a s i l v e r standard because they had too l i t t l e 
g o l d t o c r e a t e a v i a b l e money supply d o m e s t i c a l l y such as i n China and Mexico during 
the l a s t q uarter-century i n the 1800s. There was a suspension o f the gold standard 
d u r i n g periods of war, but we must exclude these interregnum periods f o r now. 

The Monetary C r i s i s Cycle of 37.33 years has come on t a r g e t - 2008 as c a l c u l a t e d 
from 1971 t u r n i n g p o i n t when the g o l d standard d i e d . Go back another 37 years and we 
come to 1934 when F r a n k l i n D. Roosevelt c o n f i s c a t e d g o l d and created a Two-Tier Gold 
Standard whereas g o l d was i l l e g a l d o m e s t i c a l l y , but served as the u l t i m a t e store of 
wealth t o s e t t l e the balance of payments among n a t i o n s . Go back yet another 37 years 
and we come t o the c r i s i s of 1896 where J.P. Morgan had t o gather a consortium of 
banks t o lend the US Treasury a $100 m i l l i o n i n gold because i t was bankrupt. I f we 
go back yet another 37 years, we come t o 1860 wi t h the break o f the Union and the 
abandonment of the g o l d standard t h e r e a f t e r f o r the C i v i l War. We can keep going back 
i n time and f i n d amazing c o r r e l a t i o n s t o the various currency c r i s i s periods that seem 
to appear l i k e clockwork. Perhaps i t j u s t takes 37 years before man r o u t i n e l y screws 
up e v e r y t h i n g one way o r another. The answer t o the r e g u l a r i t y i s a b i t deeper than 
t h a t and i s i n t e r l i n k e d w i t h a host of other r e g u l a r events i n c l u d i n g weather. That 
i s f o r another day. 

There i s a r i s i n g d i s c o n t e n t p o l i t i c a l l y behind c l o s e d doors where some of the 
nois e i s f i l t e r i n g out through the cracks. Both China and Ru s s i a are r a i s i n g the 
question about the d o l l a r and i t s g l o b a l reserve currency s t a t u s . China has even 
suggested t h a t i t wants a "guarantee" that i t s $1 t r i l l i o n r eserve w i l l not be j u s t 
devalued by s p e n d t h r i f t domestic stimulus packages. Those who seem t o have great 
d i f f i c u l t y i n b e l i e v i n g there are even c y c l e s , f a i l t o understand t h a t there are 
a l i m i t e d number of op t i o n s , and the one t h i n g t h a t remains unchanging, i s human 
nature. J u s t as China has asked f o r a "guarantee" now, so d i d B r i t a i n i n 1971 that 
f u e l e d the c l o s i n g of the g o l d window by Nixon. H i s t o r y does repeat! 
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There w i l l be no a v o i d i n g a One World Currency - a f t e r a l l i s s a i d and done, 
t h a t i s what the g o l d standard was. There w i l l be the b i b l i c a l soothsayers who 
w i l l be c a r r y i n g t h e i r signs t h a t the end i s here and repent. But f o r the most p a r t , 
we always had a One World Currency meaning gold. The r e a l i s s u e t h a t seems to get 
the j u i c e s f l o w i n g i s the i d e a t h a t the A n t i - C h r i s t w i l l c o n t r o l a l l commerce and 
thus w i l l prevent the buying o r s e l l i n g o f anything with a One World Currency and 
accepting the number of h i s name 666 stamped on your forehead or r i g h t hand. Perhaps 
the A n t i - C h r i s t was r e a l l y K a r l Marx, and h i s p o s t e r i t y are organized governments 
who f o l l o w Adam s n i t h 1 s Invisible Hand i n s o f a r as t h e i r s e l f - i n t e r e s t d i c t a t e s more 
and more power i s needed t o c o n t r o l the p o p u l a t i o n . Look w e l l a t the shenanigans of 
government, f o r there l i e s the t r u e t h r e a t to the l i b e r t y o f the people. 

For now, the r e a l problem we have i s t h a t the f l o a t i n g exchange r a t e system i s 
causing economic d i s t r e s s t h a t may break the back of the average person. On the one 
hand the United States wants to be the world l e a d e r . On the other, i t wants freedom 
to expand Marxism to create a s o c i a l s t a t e . E i t h e r we abandon the world leader s h i t 
and worry about our own, or we abandon our own and t e l l the people you must s u f f e r 
because the p o l i t i c i a n s want to p l a y k i n g o f the mountain. We cannot have our cake 
and eat i t too under such a cu r r e n t system. 

At the same time, there i s about $5 t r i l l i o n o utstanding i n world d o l l a r reserves 
o u t s i d e the United S t a t e s . Those people h o l d i n g the d o l l a r s b e l i e v e that they have a 
r i g h t t o be heard i n economic p o l i c i e s t h a t w i l l e f f e c t the value o f those reserves. 
We cannot say; "Here support the d o l l a r , but shut up about our domestic p o l i c i e s . " 
I f we double our money supply squandering t h a t on i n f r a s t r u c t u r e payments th a t do 
nothing to s t i m u l a t e e i t h e r the domestic o r i n t e r n a t i o n a l economy, then there i s 
going t o be concern about the l a c k of a v o i c e i n those p o l i c i e s . Remember what the 
slogan was that symbolized the American Revolution? "No taxation without represent­
ation." 

The complaint of the i founders of the United States was t h a t England was r a i s i n g 
taxes, but Americans had no seats i n Parliament. There was no v*. ce to even obj e c t 
t o the s p e n d t h r i f t p o l i c i e s o f K i n g George I I I . We are doing the same t h i n g r i g h t 
now t o those who h o l d $5 t r i l l i o n worth o f d o l l a r r eserves. I f you want t o see a 
r e a l economic c r i s i s , what i f they s a i d here, take them back now! I t w i l l be time 
t o t u r n out the l i g h t s . 

The r e a l question then i s t h i s . How do we r e t a i n sovereignty f o r domestic p o l i c y 
yet a t the same time respect the views o f those o u t s i d e the United States? The i d e a 
of c r e a t i n g a new enhanced SDR ( S p e c i a l Drawing Right) a t the IMF ( I n t e r n a t i o n a l Mone­
t a r y Fund, w i l l not work. The IMF l a c k s i n t e g r i t y and i s long known behind c l o s e d 
doors f o r being a economic p r o s t i t u t e t h a t can be bought. Those put i n charge would be 
s u b j e c t to f a v o r i t e appointments, and t h i s would y i e l d sovereignty to an agency t h a t 
i s j u s t not trust-worthy. 

So how do we create a new w o r l d monetary system t h a t i s s t i l l v i a b l e , r e t a i n s 
i n d i v i d u a l i s m among n a t i o n s , and reduces the t h r e a t of g l o b a l war be i t e i t h e r p h y s i c a l 
o r economic? The answer i s t o c r e a t e a new Global Central Bank kind-of l i k e the ED 
where the head r o t a t e s among n a t i o n s , r a t h e r than appointments from p r i v a t e Invest­
ment Banks groomed f o r the j o b . We need not a s i n g l e currency used i n each n a t i o n 
l o c a l l y , but a Two-Tier Currency system where i n t e r n a t i o n a l payments only are f i l t e r e d . 
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A Two-Tier Currency System would a l l o w us t o r e t a i n the i n d i v i d u a l s o vereignty 
t h a t embraces the " c u l t u r e " of each n a t i o n and simultaneously create a c c o u n t a b i l i t y 
.among n a t i o n s . The .whole problem w i t h Bretton Woods back i n 1944 s e t t i n g up the U.S. 
d o l l a r as the reserve currency, was t h a t i t was i n f l e x i b l e and p o l l u t e d the g l o b a l 
economy causing i t t o s u f f e r by the e x p o r t a t i o n of domestic economic p o l i c y from the 
Unite d S t a t e s . 

Bretton Woods was not w e l l planned. I t " f i x e d " the d o l l a r t o $35 o f g o l d , but 
i t d i d not account f o r domestic p o l i c y i n t e r f e r i n g w i t h i n t e r n a t i o n a l s t a b i l i t y . I f 
p o l i t i c i a n s stood up and ran f o r o f f i c e promising new spending programs, they d i d 
not c o n s i d e r the impact upon the supply of d o l l a r s r e l a t i v e t o g o l d . Had g o l d been 
allowed t o f l o a t , then perhaps the domestic p o l i c i e s would not have been exported t o 
the g l o b a l economy t h a t l e d t o (1) the establishment of a two-tier gold standard 
i n 1968 when gold began t o tra d e on the London Metals Exchange e s t a b l i s h i n g a "f r e e 
market p r i c e " f o r g o l d t h a t rose t o $42 a t one p o i n t , and the " o f f i c i a l " standard 
between nations of $35; (2) the e n t i r e c o l l a p s e of the go l d standard by 1971. 

Europeans began t o see massive increases i n d o l l a r s , but no corresponding 
i n c r e a s e i n g o l d reserves. The Europeans began t o "put" d o l l a r s t o the.US Treasury 
demanding g o l d at $35. This e f f o r t was l e d by the Swiss and French. Yet f i n a l l y , i n 
1971 even B r i t a i n j o i n e d and asked f o r a "guarantee" t h a t the United States would 
secure the value of the d o l l a r w i t h g o l d . That sparked the c l o s i n g of the go l d 
window where g o l d was exchanged f o r d o l l a r s , and thus the end of the gold standard 
o f f i c i a l l y took place. 

B r e t t o n Woods was a t o t a l f a l i u r e . Why? Because i t d i d not recognize t h a t no 
matter what the n a t i o n , p o l i t i c i a n s always spend more than they have. There was no 
p r a c t i c a l way f o r the world t o f o r c e economic r e s p o n s i b i l i t y upon American p o l i t i c s . 
American p o l i t i c i a n s would never y i e l d s o vereignty t o the world, f o r how e l s e could 
they run f o r o f f i c e i f they c o u l d not promise g i f t s f o r the people? 
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We cannot design a system t h a t sounds n i c e , but has no p o s s i b l e hope of long-
term s u r v i v a b i l i t y . I t must be P r a c t i c a l o r we w i l l end up wi t h another bandaid. 
B r e t t o n Woods f a i l e d because i t l e f t the p o l i t i c i a n s i n charge of the money supply 
w i t h no sense of r e s p o n s i b i l i t y whatsoever f o r i t s r e l a t i o n s h i p t o the g o l d supply. 
I f g o l d had f l o a t e d f r e e l y , perhaps we cou l d s t i l l have a monetary system t h a t 
s u r v i v e d . But gold i s so r a r e , there i s l e s s than 1 ounce (troy) per person i n the 
e n t i r e world. I t s r e a l v a l u e would probably be i n excess of $10,000 per ounce. But 
we have t o be p r a c t i c a l and a l s o r e a l i z e t h a t the supply of gold does not inc r e a s e 
a u t o m a t i c a l l y w i t h economic growth nor w i t h p o p u l a t i o n growth. F i x i n g g o l d would 
amount t o an o f f i c i a l form of d e f l a t i o n by decree, f o r the value o f goods and a l l 
s e r v i c e s would d e c l i n e a g a i n s t g o l d when i t s supply does not increase i n p r o p o r t i o n 
t o economic growth or po p u l a t i o n growth. Instead of there being 1 ounce per person, 
the day would come when there was J ounce per person. That i s i n s t i t u t i o n a l i z e d 
d e f l a t i o n . 

The c r e a t i o n of money i s l a r g e l y today i n the hands of the p r i v a t e s e c t o r . 
This takes place through leverage i n debt c r e a t i n g a s p i r a l of v e l o c i t y whereby 
the same $100 i s m u l t i p l e d i n a cascade of loans. I f you r e a l l y look c l o s e a t the 
books o f some i n s t i t u t i o n s , you w i l l see net revenues o f a few hundred m i l l i o n 
d o l l a r s but the " r i s k " f a c t o r from leverage may be hundreds of m i l l i o n s of d o l l a r s . 



To be p r a c t i c a l , government w i l l not surrender t h e i r s o v e r e i g n t y t o some one 
world government. Those notions of grand conspiracy t h e o r i e s are not remotely even 
p o s s i b l e unless there was a major world war and a l l government no longer e x i s t e d . 
That extreme circumstance .set a s i d e w i t h v i s i o n s o f the Xlluniinati o r whatever _ 
e l s e we may c a l l them, n e i t h e r the people nor the p o l i t i c i a n s would surrender a l l 
t h e i r i n d i v i d u a l i t y and customes t o some s o r t of c e n t r a l c o n t r o l . 

Yet a t the same time, we must respect t h a t there has always been one reserve 
currency s i n c e a n c i e n t times. Even d u r i n g the Dark Ages o f Western Europe, s t i l l 
i t was the currency o f the Byzantine Empire t h a t c i r c u l a t e d and was the only minted 
g o l d c o i n t h a t c i r c u l a t e d among the various regions of the world. While the formal 

name was the g o l d "solicius" much as we 
f o r m a l l y have a " d o l l a r , " the slang name 
became known as the "Byzant" as we c a l l 
the d o l l a r a "greenback" o r a "buck" and 
a wide v a r i e t y o f o t h e r names here and 
there. 

For the most p a r t , a f t e r the f a l l of 
Rome i n 476AD, g o l d began to disappear i n 
Western Europe. Some of the barbarians d i d 
at f i r s t attempt t o mint g o l d coins i n the 
image o f the Romans, but they were v e r y 
crude, and q i i i c k l y d i e d out on the C o n t i n ­
e n t a l Europe. Even before the Roman con­
quest o f B r i t a i n , we f i n d crude qold coins 
minted i n the image of Rome. I t i s not sur­
p r i s i n g that the B r i t i s h e d minted the g o l d 

Gold S o l i d u s ,fByzant" 7th-8th Century Thrymsa coinage b r i e f l y d uring the 600s p r i o r 
of J u s t i n i a n I I ruled 685AD - 711 AD t o any such i s s u e s on the Continent. 

The Byzantine g o l d Byzant became the world currency throughout the dark ages much 
as d o l l a r s c i r c u l a t e d f r e e l y i n R u s s i a , South America, and A s i a . The Byzant was thus 
the world currency l a r g e l y between 500 and about 1250 AD. As Constantinople began t o 
l o s e i t s m i l i t a r y power and world s t a t u s to the Arabs and the Crusades, the s h i f t o f 
power began and f o r the f i r s t time we begin to see g o l d coinage be re-minted i n West­
ern Europe. The f i r s t g o l d c o i n appears i n I t a l y a t B r i n d i s i i n 1232. Other c i t y s t a t e s 
see t h i s as a s i g n o f wealth and power so we see i n 1252 Floence begins to mint a 
g o l d c o i n . The next year, t h i s new powerful d i s p l a y of wealth appears t o take h o l d 
i n Genoa i n 1253. 

This spread o f symbolic 
wealth and power extends t o 
B r i t a i n and we now begin t o 
see the Gold Penny i s s u e d by 
Henry I I I (1216-1272) i n the 
year 1257. The r a t i o of g o l d 
t o s i l v e r i s 20:1. The g o l d 
penny i s equal to 20 s i l v e r 
pennies. Thus, f o r a s t a t e 
t o i s s u e a g o l d c o i n was i n 
i t s e l f a symbol of wealth and 
great power. T h i s became the 
new competition. 


