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The purpose of these reports is to broden the understanding that is so vital
to our personal survival. Government cannot save us, and will only assist-the very
economic disaster we face. This is a Sovereign Debt Crisis that threatens our core
survival. Thére is no plan to ever pay off debts..The majority of debt increase. is
paying interest perpetually to roll over without any long—term plan. What you see
in Creece and in the States, we have run out of other people's money. The socialists
keep pointing to the rich. But to fund the deficits, we need to borrow now from
foreign lands. We ran out of money domestically and to support the current system
like Greece, we need foreign capital. But all governments are facing the same crisis
and we are on the verge of another widespread government default. Adam Smith warned
in his Wealth of Nations that in 1776, no government paid off their debt and had
always defaulted. We will have no choice either.

There is no hope that politicians will save us, for they only form committees
to investigat after the shit—hits—the—fan. They will NOT risk their career for a
future problem that may hit on someone else's watch. There was a politician and a
average man standing on top of the Sears' Tower when a gust of wind blew them off.
The average man being a realistic—pessimist, immediately sees he is about to die
and begins praying. The politicians, the ultimate optimist, can be heard saying
"Jell so far so good!" as he passes the 4th floor.

At Princeton Economics, our mission was simply to gather global data and to
bring that together to create the world's largest and most comprehensive computer
system and model that would monitor the world capital flows. By creating that model,
all the fallacies of market and economic theories were revealed. The world is far
more dynamic and every change even in a distant land can alter the course of the
globale economy. Just as has been shown with the turmoil in Greece, a CONTAGION
takes place and now capital begins to look around at all countries. We can no more
comprehend the future but looking only at domestic issues today than we can do so
in every other area, such as disease and the spread of flus.

We live in a NEW DYNAMIC GLOBAL ECONOMY where capital rushes around fleeing
political changes and taxes just as it is attracted by prosperity. All the people
who migrated to the United States in the 19th and 20th Centuries, came for the same
reasons as those still coming from Mexico — jobs and prosperity. In the 19th Century,
America was said to have so much wealth, its streets were paved in gold. We must now
look to both the past and the entire world to understand where we now are today,
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prove to be a disaster.

UR MOST SERIOUS PROBLEM is that those who want to rule the world are
simply ignorant of how the world really functions. We are headed into
a TRADE and CURRENCY WAR because those who run the governments of the
world are truly clueless. One of the greatest myths is that somehow
we do not understand the economy, but those in charge must know what
they are doing. In my younger days, I had written to President Reagan
in 1985 warning that forming the G5 to manipulate currencies would
That

volatility would rise significantly

and that we would see a stock market crash in about two years. Beryl Sprinkle

was the Chief Economic Advisor

to the White House in those days. He took the

time to respond in a two page letter I use to put on the screen at seminars
thanking me tor my warnings, but stating that Princeton Economics was the only firm
with such a global model and until someone else concurred that volatility would
rise, they could not listen to just one firm. When the 1987 Crash took place
right to the day of the model, suddenly government went nuts. Urgently advice
was solicited as whether this would be a Great Depression. Now, the letter I
received stated that volatility was the number one problem. Jack Swagger called
me to encourage that I try to help the Brady Commission. Two of our clients were
now appointed to the actual Commission. We provided our forecast that the low was
in place and that new highs would be made not new lows.

When the 1989 Crash came, I was on the
phone with the Central Bank of Canada who
wanted to know if they should be concerned
and would it require intervention. My other
phone rang and it was the US Treasury, who
were asking the same questions. It dawned
on me that in reality, we were all in the
same boat. Suddenly, if those behind the
G5 were calling me, it was painfully obvi-
ous that they were not 100% in control.
In fact, nobody is. We are all flying by

the seat of our pants and our politicians
are highly dangerous. L

The problem we have is that nobody has
written a book on How To Manage the Economy
For Dummies. Letting politicians make any
decision involving the economy or finance is
like asking my advice on brain surgery. Since
most are lawyers, they have no clue about
anything. Even Blankfien of Goldman Sachs
had to talk down to most of those interroga-—
ting him on Capitol Hill. What they don't
know 1is killing us. It is as stupid as
Bretton Woods fixing gold at $35 an oz but
not limiting the amount of US$ they could

print. At some point there is more $ than gold.



The greatest problem we face is the very
fact that government officials have no clue
what they are doing and they certainly won't
make even an effort to comprehend anything
because it does not benefit their immediate
career. There are so many misconceptions on
which they act that we are in a hopeless
vortex of economic decline.

The brewing currency war is a classic
example. The theory is that if you lower
your currency, your exports will become
cheaper to consumers in other countries and
thus we end up with creating more jobs for
you are selling more product. This idea is
about as crude as trying to butter your
toast with an ax.

In 1929, the total amount of imports:
was only 5% of GDP. In 2009, that number
was 15Z. The entire focus is nothing but the
value of the currency. This is a trick for
short—cuts, but it doesn't even work. Just
look at China. The so called cheap labor
factor resulted in rising wages. To some
extent, jobs began to migrate to India when
the cost of labor in China was rising. The
China perspective shows that their imports
were 3% of GDP in 1970 and have soared to
21% for 2009. China is actually importing
more as a percent of GDP than the USA. Yet,
the USA is bleeding at the seams and it is
trying to blame China rather than placing
the blame where it ACTUALLY BELONGS - on
Congress.

Every Economist has deplored the events
of the 13th Century when both England and
France tried taxing their exports. In their
mind, they were clever. They believed that
they discovered a way to tax other people's
money. There was a major economic crisis
that developed between 1294 and 1297. The
kings involved were clueless.

Today, America does the same thing and
we have no clue what the hell we are doing
or why. I testified in 1997 before the House
Ways & Means Committee. The question that
was asked of me was why no American compan-
ies were getting contracts in China to build
the Yellow River Dam? I explained that the
American tax system taxed WORLDWIDE INCOME
unlike all other civilized nations, except
Japan. Did anybody listen? NO! Did anyone
understand that we were in effect taxing our
exports? No!
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Let us follow this out. If domestic tax
rates are higher than the rest of the world,
you cannot overcome that by lowering the
currency value. Government has to be very
competitive. The States have to compete. If
one is very high in taxation, people will
move to the next State. The same thing will
happen among nations. Currency cannot mask
the uncompetitive nature of taxation.

Secondly, because America taxes WORLD-
WIDE INCOME, we are taxing Americans as if
they are slaves. Just being born in the USA
makes you the property of the government. It
does not matter if you use any service. You
owe taxes as a slave regardless of where you
live and earn income.

Because we tax WORLDWIDE INCOME, if an
American company builds a dam in China, they
have to pay taxes in America. The German
companies do not. The USA is making the
same mistake as England and France during
the 13th Century for we are taxing our export
labor and expertise.

We blame everybody else, yet we refuse
to look in the mirror. We are bleeding NOT
Jjust manufacture jobs, but back office jobs

and educated Jjobs such as computer science.

Why? Because the taxation, benefits, and
skyrocketing healthcare costs are combining
to prejudice American citizens in a global
environment. Because Congress is dominated
by lawyers, we will never get tort reform
regardless of the party. It would be like
electing all Goldman Sachs bankers and then
expect them to regulate banking.

Thailand is trying to fight the rise in
their currency by reinstating a 15% with-
holding tax on foreign investment in Thai
bonds. They hope this will stop the buying
of their currency that they see as reducing
their exports. That is at least a reasonable
targeted approach. Singapore also does not
use interest rates to manipulate demand. Only
the West seems to be misguided on that tactic.

Lowering interest rates or raising inter-
est rates to effect supply and demand is about
as stupid as taxing your exports. There is no
empirical evidence that manipulating interest
rates has ANY effect in manipulating the
economy. It is like the medieval myth of
bleeding people to get the disease out of
their body. If they died, they didn't take

enough sooner.
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Interest rates ALWAYS rise in bull mar-
kets and collapse in bear markets. They rise
in bull markets BECAUSE people see a profit
to be made. We did a study showing that with
each peak in the stock market historically,
the peak in interest rates was never the same
and in fact in 1929, the peak was the lowest
compared to all other panics.

The people will borrow at 20% if they
believe they will double their money. It is
the SPREAD between the rate of interest and
the expectation of profit. That does NOT lend
itself to any central bank tool whatsoever.
The interest rates remained low in Japan and
we got the lost decade. WHY? Because central
banks refuse to realize they are powerless
and need to pretend to be doing something for
the public assumes they are in charge.

Lowering interest rates, as the theory
goes, will stimulate buying. But if there is
no expectation of profit, the rate of inter-
est can be ZERO. It doesn't matter. You can't
create stimulation by lowering interest rates
when there is no CONFIDENCE,

The other side of the same coin is that
the elderly have saved and retired. They now
rely on fixed income. Lowering interest rates
destroys their income. They are the consumers
who are NOT effected by unemployment and the
concerns of the future. Thus, by lowering the
rate of interest, they are destroying another
sector of the economy that is further reducing |
consumer spending and support for the family unit..

John Maynard Keynes advocated increas-
ing government spending to stimulate demand
when the private sector demand declined. He
advocated managing recessions by tax cuts.
Government doesn't want to listen to that
part.

Government is raising taxes and has now
shifted its criminal prosecutions concerning
taxes gearing up its fund raising by confis—
cating property on all sorts of excuses and
pretenses. We are becoming a drunk who is
trying to drink his way to being sober. Good
luck!

The markets have rallied because the
Fed is buying back bonds injecting cash into
the system. This is softening the dollar as
well. But it will fail to stimulate anything.

The U.S. BUDGET DEFICIT 1,500
Thedeﬁdthaseprdedbecauseofhgher
spending and lower tax revenues.
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The US Budget Deficit is simply going
nuts. We are in a PHASE-TRANSITION just as
we see in bubble markets. The bankers will
encourage this because they are PRIMARY
DEALERS so the very people that government
will turn to will hand them another bottle
and say "drink-up!"

If we analyze the consumer debt closely,
you will discover the real magnitude of the
2007 high and why I have been relentless on
trying to explain the debt crisis.

MORTGAGE .....co0even. 747
CREDIT CARD ........ 6%
HOME EQUITY ......... 6%
AUTO LOANS ........ ai 6%
STUDENT LOANS ..... v 47
OTHER  swvnis sesaina il 3%

We can see the major crisis in real es-
tate. The debt that is owed is predominantly
mortgages. People will not spend as freely
as long as they feel they have lost their
savings in real estate. That was their nest-
egg for retirement. With that gone, there is
a real problem and this illustrates why the
economy CANNOT come back without a reversal
in real estate that is not on the horizon.

With the Fed buying back debt, there is
no guarantee that those bonds were held
by Americans. I would be selling the bonds
and taking the cash home, which is why the
dollar is declining. The national savings
rate among consumers has jumped 6.4%, up
from its low point in 2005 just under 1%,
Household debt is collapsing from the 2007
high of 138% of disposable income. The Feds
have poured money into the pockets of the
bankers to no avail.



Capital Displacement
from bonds info stocks
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It is truly amazing that we are in such
a corrupt world and there appears to be no way
out at all. It is as if you are going to play
poker and before you begin, you show everyone
your hand. For everyone else other than NY
Bankers, you CANNOT advise and trade on the
same thing without creating a conflict of
interest. If a NY bank is advising China, it
1s insane to let an aggressive trading bank
see what your portfolio is when you know that
they will be trading against you anyway.

This is the world we live in. For all
others, it is a crime of insider—trading. I
could not have any personal account at all
to  advise corporations and governments. Yet
NY Bankers embrace their conflicts and front
run their clients. Nobody goes to jail for
the US Government needs them like a drug
dealer to sell their product (bonds) to the
unsuspecting public. This unholy conflict is
going to be the undoing of the United States
for with the next crash, others will again
point to NY and rightfully blame the SEC,
CFTC, Fed, and Justice Department for always
looking the other way.

Here is a chart showing what takes place
is a PHASE-TRANSITION (BUBBLE TOP). The total
amount of new offerings in stock compared to
bonds finally soared surpassing the bonds

only at the final point of creating the big
BUBBLE TOP. For decades, new bond offerings
ALWAYS surpassed stocks until the peak in
1929, Now bond offering dwarf those of stock
offerings warning we are in a debt BUBBLE,

The bankers are doing far worse than
CDOs and leverage. They are perpetuating the
collapse of our society by pretending to
even be advising governments when they have
a vested conflict of interest. When Ben
Franklin wanted to achieve that level of
respect of being a valued advisor, he had
Lo retire and give up his printing business.
The definition of "disinterested" (impartial)
person in 1776, was a person who COULD NOT
benefit indirectly from his advice. That
standard of impartiality does not exist in
New York and they are going to give America
A VERY BAD REPUTATION!

The amount of new offerings in debt at
this moment in time is dwarfing stocks. We
are in a dangerous bubble for debt and the
NY bankers will NEVER tell the truth or put
themselves out of business. Then we have
lawyers running the country and making fin-
anical decisions without any expertise and
with a personal conflict of interest of just
getting through the next election. There is

no long-term planning at all,
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The shift from Public to Private that
began with the peak in the Public Wave for
1981.35, was truly profound. It was the peak
in US interest rates and the shift in world
capital flows. It had also marked the peak
in Communism. It was from this point that
the economies of Russia and China began to
collapse, as we will look at using the Yuan
of China.

The final collapse came in 1989 where
the student uprising took place in Beijing
and the Berlin Wall fell. We then fell into
1994 before China began to stabilize. The
rush to invest in Russia led to the NY Banks
buying the Russian debt assuming that the
IMF would guarantee their investments. That
led to the collapse of Long-Term Capital
Management in line with 1998.55.

We then lined up with the real estate
cycle of 51.6 years that reached its major
high for 2007.15. The real estate index had
peaked precisely again to the day with the
model as did the 1987 Crash, the Japan Dec.
'89 Bubble Top, the low in the $&P to the day
for 1994, and the peak to the day for July
20th, 1998. The 2002.85 low was the bottom
after the DOT-COM Bubble for 2000. Here we
had 911 to the day for the Pi Cycle from the
1998.55 high just as we had the Greek riots
with the Pi Cycle from 2007.15.

The accuracy of far too many turning
points precisely to the day has amazed many
and led to the government accusing me of

manipulating the world economy. Instead of

perhaps embracing a new technology, they have
done everything in their power to destroy it
because they do not like the fact that its
conclusions warn that the game is up. It is
interesting that the communists in Russia
killed Kondratieff because he too said that
their idea would fail and that the free market
always wins,

This is what we are facing. If they do
not like the message — kill the messenger,
It does not matter if I survive. The model
worked perfectly in 2007.15 regardless of
what they have done to me. America is Just
no different than Communist Russia. If they
don't like what you have to say, they mask
their justification to reach the same ends.

China will take the torch as the new
Financial Capitol of the World by 2015.75
and that is the ultimate irony. The nation
that revolted against capitalism, embraced
Marx, will become the center of capitalism
because the West refuses to reform. The NY
Bankers won't let reform happen and they are
too busy lining their pockets. They are in
reality burning down the house to find that
dime they dropped somewhere.

There is no better sector or market to
follow than the currencies. They are the
unbiased reflection of the flow of capital
globally that doesn't listen to the political
bullshit of trying to manipulate public
confidence. The A$ has soared to par from
the mid 80 cent level and the yen is climbing
to new highs on a capital contraction. These

are interesting times indeed.
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I have written before that there is a
collective intelligence that emerges from
the grouping of human activity. Where the
individual retains the free will to decide
to be right or left in politics for example,
the collective behavior within the groups
manifests into a mob-like pattern that then
lends itself to clearly defined paths. The
currencies are the most important aspect of
all market behavior for they are the Looking
Glass into the future. ‘

If T said the first person who writes
in and answers a particular question corr-
ectly will win 1 million lilangeni from
Swaziland, the first thing you will do is
grab a newspaper and look in the currency
quotation section to figure out what that
is worth in your own currency. For you see,
CURRENCY IS A LANGUAGE that we all think in
for it is what we call the UNIT OF ACCOUNT.
The British pound was the unit of account
for centuries, yet there was no one pound coin
wntil the 1700s, since it was a pound of sterling
silver similar to the Romans. The CGreeks had a large
unit of account known as a talent. The Creek
talent was 6,000 silver drachms. Just as we
have $1 million dollars as a visual unit of
account symbolizing wealth, yet there is no
$1 million bill.

CURRENCY IS THE INTERNATIONAL LANGUAGE
that dictates all actions. This is why the
fundamental analysis is dead wrong when we
look at the economy. The 1987 Crash took
place because the dollar fell 40% and they
were saying it would fall again. Foreign
investors (including Japanese who bought
Rockefeller Center) all sold because their
investment in the USA was being devalued

when translated back to their home currency.

The TEST of a real BULL MARKET is a
market that is advancing in terms of ALL
currencies, not just the local currency.
When a market rises in ALL currencies, then
everyone is a buyer.

ntelligence

Now we are ready to discuss the real
complex mind-twister: WHEN UP IS REALLY DOWN!
Running around the world all the time exposed
me to things you never learn in school. Having
clients in every country forced me to see all
markets from everyone's perspective. Between
1980 and 1985, the dollar rose to all time
record highs. It did so because of the BEARISH
outlook in the dollar. In 1980 the national
debt reached $1 trillion and the Eurodollar
deposits were $1 trillion. Europeans were
convinced the USA would move to a two-tier
currency system making blue dollars for the
external debt and green for domestic as was
the case in South Africa at the time. They
assumed that the domestic dollar would he
worth more than the blue external debt. So
they moved to domestic dollars and the more
bearish they became, the higher the dollar
moved and by 1985, the G5 was born.

The CURRENCY PARADOX unfolds twisting
all the bést minds because of the check and
balance that the currency markets provide to
all political nonsense. THE CURRENCY WILL
RISE DURING ECONOMIC CONTRACTIONS such as

the dollar did going into 1932 creating the
Great Depression manifesting in asset defla-
tion. We are seeing this trend currently in
Japan. As the economy worsens, the currency
rises forcing more Japanese to sell overseas
investments bringing the cash home to survive,

THE CURRENCY WILL RISE DURING ECONOMIC
EXPANSION WHEN IT IS ATTRACTING INTERNATIONAL

CAPITAL INFLOW. We are seeing this within the

Australian marketplace. Unemployment has
collapsed there and the currency has risen
for Australia may be the land downunder, but
it is on the top of the game among Western
economies. Therefore, we must understand that
sometimes currencies rise for two completely
different reasons.

Australia has been the bright star for
capital flows for positive reasons while the
yen is rising BUT NOT INVESTMENT OPPORTUNITY
for negative reasons.



CURRENCY is the most misunderstood con-
cept within the entire economic landscape.
The whole argument to create the EURO was
so misguided it was frustrating. When the
EURO was in the planning stages, I became a
voice in the wilderness. The German central
bankers were feeding us inside info to get
out into the institutional community. They
were not the ONLY central bank to feed us
info that they wanted out confidentially.

The greatest myth was the comparison of
the United States as the model for Europe.
The argument went that there was a single
fixed rate currency between California and
New York and that was the success to the US
economy. The perspective that somehow the
world was better off under the Gold Standard
that broke-down with World War I and by the
end of World War II and Bretton Woods, the
USA held 76% of global gold reserves and
the dollar merely became a receipt for gold.
France and Switzerland in particular were
putting those dollar receipts to the gold
window and taking the metal home. By 1971,
the USA lost about half of its gold reserves
forcing Nixon to close the gold window.

The fundamental flaw that still prevails
today is somehow if we returned to a fixed
exchange rate between the US and Furope that
this will magically stabilize the economy.
This is about as practical as returning to
the gold standard. The entire problem is this
notion that CUREENCY VALUE can be fixed in
a world of political instability.

The gold standard did NOT last that long
either. It is a false image to pretend that
the gold standard existed throughout history.
IT NEVER EXISTED beyond about 112 years. To
pay for projects, government debased their
coinage. Rome collapsed as its silver denarius
was debased so much that it fell to 1/50th
of its purchasing power from the outset. The
gold solidus was the mainstay of Byzantium.
There was the Great Monetary Crisis of 1092
and we find that the gold coinage became so

debased that what was once gold became silver.

The Florentines in the middle ages had
a two—tier monetary system where silver was
the domestic currency and gold was the FLORIN
used in international trade. But the two were
independent and the ratio of silver and gold
floated. Tt was NOT fixed.

There have been so many monetary systems
over the past 6000 years that the one thing
that is true for all ages is that NOTHING
CAN BE FIXED FOR ALL THINGS COME TO AN END.

Our greatest problem is Marxism, for it is
this doctrine that created communism and
empoweﬁ(nu'western governments to adopt
"socialism" that was nothing more than an
excuse to regulate and spend without reason.

Bretton Woods broke down just as the
gold standard before it because politicians
just can't keep their hands in their pockets.
They are always in everybody elsé%.pockets!
Those who advocate government intervention
such as Robert Mundell (known as the Father
of the Furo), is still living in a world
that assumes that government can do whatever
it desires to force the free markets into
compliance. That to me is Marxist theory
and it is such a narrow slice of the pie
that is old school.

Milton Friédman in 1953 argued for a
floating exchange rate taking the position
that the free markets would provide the
check and balance against government. The
idea of government intervention is nonsense.
I have sat in a central bank when the phone
was ringing and they would not answer for
it was another G5 member asking them to buy
more of their currency. The banker told me
he had enough. When I flew to Beijing at the
request of China to meet with their central
bank during the 1997 Asian Currency Crisis,
the issue was the coming EURO for our flow
models were showing that capital was shifting
in anticipation of the coming EURO and was
then selling Asia getting ready for the next
big trade. They came to the conclusion that
we were correct and we then struck a deal
to do all the forecasting for China and to
be given exclusive access to internal data,
Of course, the USA put a stop to that.

There is no return to a fixed currency
that will stabilize the global economy with-—
out political reform. Government would have
to stop this "vote for me and you will get"
xyz: You can't have fixed monetary systems
and spending that is unfixed. That will in
fact always lead to collapse. Government has
never paid its debts because politicians
can't keep their hands out of other people's
pockets.
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We are 1in a collapse of everything we

once believed was normal. Government has a
self-interest that is to maintain its power
at all costs = NO MATTER WHAT! They will not
blink and there is no way to stop it when _
the bankers are the advisors. We are headed
into a currency war because they do not even
understand the problem and the bankers are
handing another bottle and preach they better
1ssue more and then get the fed to buy it.

If we look closely at the above chart
on the Chinese Yuan, you will see that it
began to fall rapidly from the 1981 high in
the Economic Confidence Model that was the
peak in the PUBLIC WAVE at that time. It had
moved into a free-fall from 1983 into 1986,
It flattened out during the 1985-1989 rally
in the model. It collapsed precisely with
the model from December 1989 with the Japan
bubble top at 1989.95. Tt then collapsed in
another free—fall going into the bottom of
that model for 1994, It was 1997 that I was
invited to China by its central bank for the
Asian Currency Crisis. The 1994 low was on
target and thus after the collapse in 1989
of the Communist-Marxist economic model, we
see China bottoming in 1994 ang it has not
looked back ever Since,

As we approach 2011.45 (June 13%, 2011),
this will be a critical turning point for China
insofar as it will be 17.2 years from the
1994 real economic low, 21.5 years from the
1989.95 turning point and 30.1 years from
the 1981.35 start of the collapse. The real
big turning point will be 2020.05 from the
Chinese perspective. The US peaked in 1999
with the low in gold on the major 224 year
cycle, so everything is right on target with
that major shift in the economic power from
the USA to China. Britain peaked from the
Glorious Revolution of 1689 224 years later
that brings us to the start of World War I
in 1914, Britain had captured the financial
capitol of the world status from the Dutch
with William of Orange. It lost it in 1914
as it shifted to America. Now America has
lost it and it is shifting to China thanks
to the collapse of Marxism now in the Western
culture. The financial capitol began in
Babylon, moved to Greece, then Rome, back to
Greek Turkey, back to Italy, then to Germany,
off to . Amsterdam, and then London, passed
to New York and that peaked in 1999, The West
has lost that crown and it now passes to China
who will eventually lose it to Europe and

the circle will be complete,
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Australian

The Australian dollar has been in a
spectacular bull market since the 2001 low
at 4774. Once the A$ closed above 8810 for
2009, it confirmed that we would be off and
running to test the combination of the 1986
and 2001 Breakout Lines converging in the
par area for 2010, A closing above 9380 for
year—end will signal that the A$ remains in
a short—term bullish position for 2011.

The major resistance will stand at the
12900 and 13600 areas. These will cap the
rally near term, but the A$ still looks like
it will rally to test the $2 level against
the US dollar. This will be a reflection of
more serious economic conditions in the USA
economy than purely an Australian event.

We do have a Yearly Buy signal still
standing at 9800. A year—end closing above
this area will signal short—term bullishness
in this currency. The Long-Term Yearly
Bullish Reversal still stands at 11600. That
is the key number that will signal a true
breakout in this currency is underway.

AUSTRALIAN  DOLLAR
2010 2011 2012 2013
16979 (17038 (17096 |171548
14600
13400 | 13600
11500 |[11500 | 12900 | 12900
10116 |10289 | 10462 | 10635
10000
9770 | 9770
9650
0382 9382 9382
8650 | 8650
8600
8005 | 5040
7660 7660
7315
7214
7000 6995
6400
6000 6200 6000
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Dollar

From a Cyclical Perspective, the next
major annual turning point will be 2016 and
that appears to be where a major high will
shape up. The next most likely target is to
test the top of the important 1986 Breakout
Line Channel, which will be standing at the
US$1.72 level. Breaking above that channel
and finding it to be support thereafter,
will open the target to the $2 level,

As explained earlier, the currency is
rising because of a booming economy and
capital attraction globally. This is the
opposite for the rise in the Euro and the
Yen. Thus, the Australian currency has a
fantastic potential for the greatest capital
gain long-term, for even stocks will rise
there plus the currency gains.

The traditional economists will say
the same thing that the US$ needs to drop
to rebalance the world economy. You will
see the dollar decline against emerging
markets in general that are considered
to be Australia, Singapore, Thailand, and
South Korea. Thailand has risen 11.9% by
the Ides of October and Australia 10.6%
since the start of the year. However, this
is a rather primitive explanation of the
real moving parts behind this whole trend,
There is NO AMOUNT OF DECLINE FOR THE US$
that will ever rebalance the global economy.
The world just doesn't work that way. We
have trade wars brewing everywhere because
of this nonsense. Even Japan and Korea are
arguing because the yen has risen sharply
even against the won.

We cannot fix everything by manipulating
currency! Sorry, but we also need SOUND
FECONOMICS & FINANCE and above all STABILITY
IN TAXATION. The government can claim I
manipulated the world economy all day long
because that is what they try to do and fail.
I advised corporations where to build plants
and one of the criteria was TAX STABILITY.
Government just wants its cake and jobs too.
That is nice bullshit, but taking asprin will
cure a headache — not cancer. It is time to
stop the bullshit. It is more than currency
valuations effecting the global economy. It
is insane economic theories and manipulations.
The A$ is the bright star in the heavens of
finance. It is time to start acting on hard

evidence not slogans.
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