fFormer Chairman of Princetﬁn_ﬂcnnnmics International, Lid.

Marcin A, ArmskErong

Economics ™

e

Irrational

| Free Markets
That are
Never
Wrong?

CDp?éight Ma;;if A. Armstrong AIl Rights Reserved  June 30th, 2009
cuments Weicome: ArmstroagFeonomics@GMail.COM (Internarionally)



Mail Comments & Swogestions to:

Martin A. armstrong
FCI Fort Dix Camp
#12518-050

PO Box 2000

Fort Dix, WJ 08&40

PLEASE RECISTER YOUR EMATL ADDRESS
FOR ANY TUPDATE NEWS

ArmstrongEconomics@GMail .COM

Copright Martin A. Armstrong, all rights reserved

This Eeport may be forwarded as you like without charge. It is provided as & Puhlic
Service at this time without cost. The contents and designs of syatems are in fact
copyrighted, At a future date, a boolk will Be released The Geometry of Time. The
charts are ofren reproductieons of an earljier publicatien from 1986 alss to be soon
sipepublishéd ‘TheCrearaEar=hiil ] “Marker <In Higtary coveting ~from 21000 yp-to -che18980s 22
Additional updating is nnderway rto complete the Century and inte the current time,
providing a month to menth history of the financisl development of Western Secisty.



mailto:ArmstrongEconomics@GMail.COM

by: Martin A,
Oopyright all rights reserved

Ebrmrﬂmimnﬂsfmmcsmtiml, Ltﬂ
& Poundation for the Study of Cycles

that a belief in “Free Markets" means the private sector should be left alone

and that the markets will make their om corrections, while the opponents do

not want to hear this for it implies that there should be less government power.

That is the key word "power™ not whether the proposition is correct or not. Yet

let us make no false assumption. Those who advocate the “Free Markets" are by
no means advocating that they relinguish political power for themselves, Both sides
fail to understand that they are irrelevant, for no matter what they say, they too
are part of the system and are subject to the same natural forces of the free
markets, just as Commmism failed, so will any attempt to alter nature.

T here iz a raging war of words where there is a clash based upon the assumption

At the core of the problem lies a . |, ~ and the Ttalian Mafia costing countless
serious fundamental flaw - the wrong lives in this new crime war. How many died
assumption that man even has the power | making gambling illegal, and then when tne

to manipulate society in any way, shape, state realizes it can profit from this vice,
or form, that is meaningful and lasting. suddenly it become legal.

The religious right outlawed alcohol to
be able to imprison the Irish and Ital- The same takes place with drugs and make
ian immigrants who were Catholic, still no mistake about it, there are people in jail
fighting the war of Qliver Cromwell and for life for selling marijuana. Lock at the
the Puritans. They created prohibition, war raging in Mexieco, This is the same as the
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the result of Prohibition. You can create
all Che social laws you want outlawing even
prostitution/ but it will not alter the
behavior of the people* Tt will only drive
prices higher making doing business in that
area more attractive to those who need the
money and nothing is accomplished in the
end. We can pretend that we areprotecting
our children, but that is nonsense. Making
things illegal protects nothing for. i f they
want to tryit, they may be _.more attracked
because of the status to prove adulthood-

A close look at the young black culture
illustrates that being charged for sane sort
of offense is a badge of honor*

He can outlaw sex before marraige, but
we are drinking our own bath water to think
that 1 twill have any effect- It Is like
the ReligiousRight o under George w Bush
stopped providing condoms in Africa to help
reduce aids replacing 1 twith preaching
abstinence. Right!

We Must Be Practical

Economics is no different. Ifwe can't
he reasonable and practical, forgetit- We
can find no example that those who claim
that "free markets” don"t work and we must
control all aspects of the economy by the
state, are inany way correct. Both China
and Russia adopted the same Marxist theory
and demcnstrated that a centrally planned
economy cannot be achieved.

The Marxists today have just changed
the labels hoping to give i tanother shot.
They now call themselves "Progressives"
and think hy renaming the pig, i twill make
it magically a horse.

At three o"clock in the morning, they
added a 300 page amendment to the energy
bill* Why wait so long? Because they did
not want the people to know what they were
doing before they acted. That ie not what
one calls a free democratic state* Itis
more like an authoritarian dictatorship
basking in the glory of itsown tyranny
and delighting at itsown applause.

The Republican "free market" advocates
use the term, but stay far away fromits
real meaning. They advocate freedewi, hut
sell i tto the highest bidder. Itisa true
disgrace hew Goldman Sachs has controlled
the US Treasury and World Bank for so long.

The neoconservatives symbolized” by
Dick Cheney and Bill Kristol, ace also now
discredited. The Times of London declared
"the end of an ideological era in Washington.”
The Canadian Toronto Globe and Hail pronounced
that this idelogical branch is "decisively
wiped out."™ Even Kenneth Adelman lamented in
the Hew York Tiroes Magazine, 'most everything
we ever stood for now lies inruins," Vet,
here toe, the very idea was built upon the
false assumption that they can rule the world
and fail to comprehend that there is one and
simple rule that governs all:

All things collapse from internal
structural weakness.

The neoconservatives began as Democrats,3n
the 50s but in the 70s they argued against any
disarmament in pursuitof peace and they were
against affirmative action as well inpursuit
of racial equality by force. They viewed that
pursuing such polices would undermine the
very objectives. Domestic politics thus had
attacked the Great Society programs of the
1960s. Eventually, this evolved into a key
economic conservative movement that produced
lady Margaret Thatcher whose famous phrase
was that socialism works until you run out
of other people®s money. This manifested Into
the accession of Ronald Reagan in 1961. and
indeed the budget was balanced under Bill
Clinton who had himself declared "the era of
big government is over."

The foreign-policy branch of the original
neoconservatives eventually followed its own
path where the economic conservatives became
mainstream, the foreign-policy branch became
virtually the nut-jobs. This group was the
much more passionate and less likely to listen
to anyone on the opposite side. This is the
branch steeped in McCarthism and communist
witch-hunts. They had zero-tolerance for any
ccfLfrunist and destroyed the Ktrst Amendment
trying to make i tillegal to even belong to
the American Communist Party. As a kid, |
remember the drills in grade school of ducking
under your desk. These were things that mads
kids believe they were like the evil witch
in the Wizard of 0z. Communists would take
you to a gingerbread house and then eat you.

Most of the neoconservatives of the
foreign-policy wing were hawks (with few
exceptions). Where the domestic economic
issues i fwrongly decided would leave you ~



